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DECISION

Cockrel1 Oil Corporation
1600 Saitn Street. Suite 4600

Houston, n 77002

)
)
)
)
)
)
)

Obligor:

Oil & Gas Bond

llnaneial Institution: Rank. One. Texas N.A.
910 rrav18
aouston. TX 77002

Stat,~wide Personal Bon:1 and Letter of Credit Accepted
--

On May 20. 1991. we received $25.000 Irrevocable Letter of Credit (LOC)
No.12698 lssued by the financial institution aaaed above to secure a
statewide personal bond for the above obl18or. The bond and letter of credit
have been examined and found acceptable; tberefore. toe bond is accepted

effectlv~ May 20.1991.

The pledge for the bond is a LaC written by the finaoeial institution named
above. ~he document will De retained by tbe Bk~ until ~l te~s and
conditions of the lease have been fulfilled or until a satisfactocy
replacement bond bas been accepted, at whicb time the LOC will be returned to
the financial lns.titution.

The LOC will continue indefinitely in the absence of notice from the financial
institution of a determination not to renew it; such a notice 8USt be receive~
iD this office at least 90 days prior to the original expiration date of
l~y 15,1992. or the autoaatic extensioD date. falling OD the Sa8e day in
subsequent years. A copy of such notice sbould also be provided to the
obligor. vbo would tbea be responalbl.. for prov1d1ag a replace~nt 8ecurity to
the aLM. Unles. tne obligor provides a satiafactory replace..nt boad at least
30 days prior to the then fixed expiration date. BLH will demaad that the
financiallnstitution pay the full &80UDt of the credit to en8ure continuing
bond coverage of the oblIgor. Any such fuDd8 tbua obtained vill be retained .
So long as none are required to correct defaults. until the boad 18 no louger
required or ;1n,ti1 replacement bond coverage is accepted by the m.M.

Secause LOC No 126)8 states that the credit will not autoaatically extend
beyond 14ay IS, 1996, the financial institution will be expected to ~~ti!~-~his
office. 90 days prior to that date, tnat i8, no later thaB february lS, 199~,
as to whether or not it will extend the LOC for additional time periods beyond
May t5. 1996. As discussed in the preceeding paragraph. If the financial
Institution elects not to renew the LOC, the obligor mu8t furnish a
replaceaent security no later than April 15, 1996, or the bank must pay the

full amount of the LOC to BLM.
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The statewide bonli will be -lntaiued by this office and sbould be referenced
in all correspond,ence .8 iLM Bond No. WY2463. Tba boDd con8titutes coverale
of all operation., includinc unit operations, conducted by or on behalf of the
oblilor on rederal leases in the State of Wyoa1ng. The boDd provide8 coverale
of the obligor wbere tbat obligor has interest in, and/or ra8ponsibility for
operations on, lease. issued under the authority of any of the Acts cited on
the bond form. Ple88e note that federallea.e8 do not iDclude Indian leases.

/8/ BEVERL y ...PO I cc-i

Beverly J. Poteet

Supervisory Land Law Exasiner

c:c::
riegotiable Sec:urjltie8 Custodian, (S. Tokarc:zyk, SC-615)

TSTEVENS:6/11/91::0232n. pp. 1 & 2
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INrERNATIONAL BANKING DEPAR.TM

P.o. Bos 30709
Salt l..ake City. Utah 84130 U.S.A.

Telephone: 801/524-4916
Telex: 3789475 Answerback: INTBKZIONS SLC
swirl Code: ZFNBUS55
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FIRST N A TI O N AL BANK

ESTA.LIIHKD 187:!

IRREVOCABLE'LE"rTER OF CREDIT
"

r I
itll.JII.~ I .~::'tl.) J

DATE:

N~ 004483LETTER OF CREDIT NO.:
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Gentlemen:

We hereby establish our jrrrevocable Letter of Credit in your favor for the account of

I~AR'{ r1l10t4 [IFiil i::li\'O 11: O Ii. .3376 ;JOU1.H li'ERI4i11. iiI/EIIIII: t .!~:HHtil. ! IJ"iiIH
tj40.'tl

1";r,l('!li(;\o.III-,up to the aggregate amount of

s 11311Tavailable by your draft(s) dra~'n at

on Zions First National Bank, :Salt Lake City, Utah accompanied by:

* * * ~. * k * * * * :i * * *
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lllc ;\m()1111\ and J)ala: ()f I.:al.h Na:golialillll ~1,1.1 III: t:l1(illrSt:d ()II 'Iha: llill k 111:ra:llf I,y
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II~ ~i:i>~ ~~~ ~~~ ~~~ ~(ri)~ c::!:7"""~~ ~~~ ~~~ ~~~ ~~~ ~,'\ .
(.., :rLL.1.l.. 5. I~ 1'1. ¥' 1i

Iii~~ IRREVOCABLE LETTER OF CREDIT ~ I
/ O First Inter8tate Bank of Utah, N.A.

180 South Main StreetI tS Salt Lake City, Utah 84101 '.1 !

I~, .First Interstate Bank (801) ~50.7046 .li
l;; Jul1e Hansen : ,

.~ United States ~partrnent of the Interior '.;

I:G Bureau of Land Management ;,
!, ~ 324 South State, #301 .:-.:= ~~ ~
I~ Salt Lake City, UT 84111-2303
.~
.~ :
: f; Reference Lease #U-IO166

'lliIS LETI'ER OF CREDIT

~LACES OUR #279a- ~& PART .
-

CX:tobe:r- i 19~Q

All drahs drawn musl ~ marked

'Drawn Under F,rstlnterslale Bank 01 Utah N A L,JI'er ,,1 C'edlt No 2879
l,'
ty
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ACCOUNT OF

UP TO THE AGGREGATE AMOUNT OF
***$10,000.00******

AVAiLABLE BY Y('UR DRAFTS AT. ..sight. ON
First Interstate Bank of Utah, N.A.

AND ACCOMPANIED BY DOCUMENTS SPECIFIED

)(~[( K KAX iXXx: »~)f ~~K KK{( ~ ~ H~ ~ ~KK ~ X
BELOW rxYi~X

~ 11 t\ ~;~ ~

;::;-" ~

Your signed statement certifying that there has been an event of default
under the terms of the Oil and Gas Lease Bond; OR, your signed statement
certifying that M & M Operating has failed to furnish an acceptable
substitute bond at least 30 days prior to the expiration of the Letter
of Credit -due to the Bank having given proper 90 day notice of intent not
to renew the Letter of Credit.

This Letter of Credit shall be automatically extended without amendment for
an additional period of one year from the present or each future expiration
date unless we (Bank) notify you by certified, courier express, or hand-

!31P delivered mail not less than 90 days before such expiration date that we
II~ elect not to renew this Letter of Credit. ~
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WE HEREBY AGREE WITH BONA FIDE HOLDERS THAT ALL DRAFTS DRAWN UNDER AND IN COMPliANCE WITH IHE TERMS OF THIS CREDIT SHALL MEET WITH

DUE HONOR UPON PRESENTATION AND DEliVERY OF DOCUMENTS AS SPECIFIED TO THE DRAWEE IF DRAWN AND PRESENTED FOR NEGOTIATION ON OR BEFORE

S~tember 25. 19~or any automatically extended date as

hereinbefore set forth. Very Truly YOurs

Th,5 cledll 15 5ub,ecl 10 the Unolorm CU510ms and Pracllce lor

Documenlary cred.15 (1983 revISIon). Inlernallonal Chamber 01

Commerce PublIcallOn no 400
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First Interstate Bank of Utah, N.A.

~ ~'
BY.

A;;.:h~~'===

\~ .-1'

Aulhorlled 5.gnmure

~..
~

,
r

<
~
i.



-.1. c...~.5. /S')ro .s-

, ' : ZIONS

FIRST N A TI O N AL BANK

ESTABLISHED 1873

INTERNATIONAL BANKING DEPARTMENT

P.O. Box 30709 .

SaIl Lake City, Utah 84130 U.S.A.

Telephone: 801/524-4916
Telex: 3789475 Answerback: INTBKZIONS SLC
swirl Code: ZFNBUS55IRREVOCABLE LETTER OF CREDIT

Ir
OCTOBER '09,"lq90

DATE:

004537

,'i '::

N~LETTER OF CREDIT NO.

'DLH ;; ,
CHIEF 'MINERALS ADJUDICATION SECTION

324 SOUTH STATE STREET

:SUITE 301

'SALT LAKE CITY, UTAH 84111-2303L .
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We hereby establish out Irrevocable Letter of Credit in your favor for the account'of
I; " .1" I

GARY MOON DBA COYOTE OIL, 3376 SOUTH VERNAL AVENUE, VERt~AL, UTAH

USDlO,OOO.OOup to the aggregate amount of

I "
available by your draft(s) drawn at SIGHT

..
on Zions First National Bank, Salt Lake City. Utah accompanied by

.
A 8TATEHENT SIGNED BY AN AUTHORIZED OFFICER OF THE BLM TO THE EFFECT THAT GARY MOON

DBA COYOTE OIL HAS BEEN DETERMINED TO BE IN DEFAULT AND THE AMOUNT DRAWN REPRESENTS THE

REASONABLE AMOUNT AS DETERMINED BY BLM OF SUCH DEFAULT.

THIS CREDIT WILL AUTOMATICALLY BE EXTENOED FOR PERIODS OF ONE YEAR FROM SCHEOULEO

EXPIRATION 'DATE, AS ORIGINALLY SCHEDULED OR AS AUTOMATICALLY EXTENDED BY THIS

PROVISION, UNLESS 90 DAYS PRIOR TO SUCH DATE, WE NOTIFY THE BLM OFFICE ORIGINALLY

ACCEPTING THIS LETTER BY CERTIFIED MAIL-RETlIRN RECEIPT REQUESTED, THAT WE ELECT NOT TO

RENEW THIS LETTER F.OR SIJCH ADDITIONAL. PERIOD.

UPON RECEIPT BY THE BLM OF SUCH A NOTICE FROM US NOT TO RENEW THIS LETTER, BLM MAY

DRAW ON US AT SIGHT FOR UP TO THE AMOUNT OF THIS LETTER OF CREDIT, PRIOR TO THE

EXPIRATION'THEREOF, PROVIDED THAT SUCH DRAFT IS ACCOMPANIED BY A STATEMENT SIGNED BY AN

'AUTHORIZED OFFICER OF THE BLM TO THE EFFECT THAT NO SATISFACTORY REPLACEMENT BOND HAS

BEEN PROVIDED BY GARY "OON DBA COYOTE OIL PRIOR TO 30 DAYS BEFORE THIS LETTER OF CREDIT

EXPIRES, PURSUANT TO 43 CFR 3104.1(c) (5) (ii).

**************

~

Ve hereby agree with draweJ"S, endorsers and bona fide holders that all drafts drawn under and in comp-
.ce with the terms of this credit will be duly honored upon presentation and delivery of documents as

specified to the drawee if drawn and presented for negotiation on or before OCT OBER (I 1 , 1991 * at our bank.

*OR ANY AUTOMATICALLY EXTENDED'OATE, AS HEREINBEFORE SET FORTH

.Th~ A.m~unt and ()at~ (Ir Each Negotiatinn MU5t Be I~ndorsed on the Rack Ilereof hy VeIV Trul y Youu.. ~
the Nc:gollatlllg !I;lIlk. I', r1' " ~ -"
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